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2 FINANCIAL HIGHLIGHTS

2.1 Principal Financial Data and Indicators
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For the year ended
December 31,
2017 2016
(RMB’000)  ( 14-B°000)

666,436 415,409
69,863 92,139
(22,027) (26,588)
47,836 65,551
49,071 68,832

(1,235) (3,281)

As of R} As §
December 31, Be.anp 31,
2017 2016
(RMB’000)  ( 14-B°000)

1,690,401 1,603,382
579,904 562,012
1,110,497 1,041,370
1,051,835 1,008,383
58,662 32,987



3 BUSINESS REVIEW AND OUTLOOK
3.1 Business Review
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Business Highlights

In_¢tanper 2017, thenewpidn  fypensh & an nn ¥ g fal, the € U s g2 sh;
h sb fa], was_ Ut n Use andthemax m Ym nlny e fbcdsa\alablcn Tasedt 1.400.

Business Outlook
The € U s fnan.#l_, stinand  elatn fesUtsatemanystyett thefll Wwn Usks:

() sk T'qatn t hihrempYsanentam Ynt §f m , %l .medial nsYan.c a' m 2015t
2017, femp Wsan ent am Unt §* m _ Y%l Lmedial nsUan.ea .. Unted § r56.6%, 52.6%
and538% fthet @] ashre.eivedqffm sajes § Gapdrendery fservie§ rthe
Tes, eliveyars, Tes e tivdy.Lfthe € U smedial nstilipnsareUnaplet mantanthe
quﬂl f1atin f des1natedm edia]l psUan.e nstiltns n the fitUre rihereareadverse
Jhan es nthenatinal , Yyl .medial nsMan.e 1LY nTes et fifabment f§m ental
liness, the ¢ U °s  efatp fesYits wily caffe tedadversqy:

(1) sk 'datn t sh ™a e § r fess1nal medial @] ents. wnddthclans andre Yatips §
the C, 1 TegUfesmedial nstilins shall man@na .etannnpe’ §medial stagg
;h the n.f@se nthenmp e fmedial nstiltins fthe € U, fweare Unaylet
retUi rpanptanadegYatemedial stagg wewil @.e digfL.4tyt 1 vide atients wih
the des fapl em edial servies, whih n fetln wil advefsqy agjet Ur  eatn fesYts;
apd
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4  MANAGEMENT DISCUSSION AND ANALYSIS
4.1 Financial Review

The ¢ U re, rdedrevenlUe § WB666.4milin §fthe ¢ fip e d re resentn an
n.fase §60.4% as . m,aredw#h 2016, afief e JUdy the revenlie '§ MBI99mlling "



4.1.1 Revenue and Cost of Revenue

The € U enectates fevenlemamly tht U hthe f1l win § U ways: () fevenle ff m
Lc¢atn #s wnedh s fals; (1) mana anent se'vie fees ff m mana n heajth are
P.11es; (1) YevenUe § ther helth arerqatedyUspess; and(wv) fevenUe fthe r ety
bYs néss.

Thewplepd Wsds f thayfekd wn §t @] revenlef rthe ey & pdiated

For the year ended
December 31,
2017 2016
(RMB’000)  ( 14-B’000)

evenleff m _ eatn  wnedh g fals 520,175 391,505
M4nd anentsefviefee n.me 26,386 18,943
T 1] fevenle fhejth areyUsness 546,561 410,448

evenUe ff m thef heajth arerqatedy Ys ness 2,318 2,955

evenlle fthe t eftypYsness 117,557 2,006
Total revenue 666,436 415,409

)‘Urn the c, M ery d,t ta] revenle fthe 11 am untcdt ,H,—B666-4mll 1n,
fe fesentn an n,rcﬂrsc §60.4% as . m_ aredwih 2016, rmarly dlet : () the n.fase

frevenle ff m _ cfatp the € Y s wnedh s, lalspy 32.9% apndthe n.rease §
mand anont sefvie feec n. mepy 39.3%, fesUtn nan n.tase §33.2% nthe € Y s
revenle §haltharepUsness; and (1) fevenle § 1 ey sajesam Untedt 4 BI11.2
milina'sn {m the dq ety §sme_ r efties § haseql w ks §BUsness Center
fWQﬁh UH; her g-dU 214 nagc a Center devd P cd%ywonih Uegl & evepleq m
L catn the ¢ U’s wpnedh 5 #alsa.. Unted § 1952% 1t ta] hajth arey Usness
revenUe (2016: 95.4%) andmana anent sefvi.e fee n.mea.. Unted§ r48% ft 1a]
hajth arey Usness fevenle (2016: 4.6%). The ¥ fip frevenle ff m _ efatpn the
€ U’s wnedh s #alst t @] helth arey Usness FevenUek ¢ tstapl e



evenleand. st jrevenlefm , clatn the € U’s wnedh s #is

evenUe ff m _ cfatm the € U’s wnedh s fals . nssts §fees .har ed g rihe

U atient visids andthe n atient sefvies at the € U s vary Us h s #als, m1%dn
e ent and eneta] hejth areservies and hatma .eVi1a] sajes. Thetapiepd W sels
f nhabrakd wn f§ Urrevepnle . st frevenUeapnd r ss., U §i § Tthe wnedh s, 14ls
f rthe, ey & pdiated

For the year ended
December 31,
2017 2016
(RMB’000)  ( s4-B°000)

Treatment and general healthcare services

evenUe 389,494 285,599
C st frevenle 235,839 174,139
€ ss, 'l 153,655 111,460
Pharmaceutical sales
evenle 130,681 105,906
C st frevenle 107,405 86,970
€ ss, 'l 23,276 18,936
Owned hospitals
evenUe 520,175 391,505
C st frfevenle 343,244 261,109
€ ss T i 176,931 130,396

)‘Urn the ¢ fip er; d revenle §f m  Claty the ¢r U s wned h s, #als
am Untedt ,A#B52&2 milin, '¢ Yesentm an m.fedse § 3 BI28.7mil1nas
. m,aredwh 2016, manly dlet the pstplsmess * wth § nhay an nn H s i,
e€cratr W 5 ], qUsh uTnn H 5 andshomhcn?_nn H 5 3. evenle jthe
af fanentinedf Urh s #ls§ rthe ¢ fin ey dam Untedt 1 B83.1mil1n(2016:

4_B7.3m111n). BPUrn the ¢ mp Clrl d the r ss, ¥ ft fthe ¢ Y '’s wped
h's, #als n.tasedyy35.7% as . mﬁﬁfcdrw i1h 2016, whih pv redthe vewj ¢ ss, ¥t
mar n fthe & U’s wnedh 5 fals n.rasedt 34.0% (2016: 33.3%).



Thetaplepd W sels § fthapreakd wy grevenUe fthe € U’s wnedh s #al Yy
n atintsand Ut atients § rthe o1 & pdiated wihrqewvant | eatp dia:

For the year ended
December 31,

2017 2016
Inpatients
In, atintpedasat er; dend 3,420 2,577
sffe.tive n, atient serviey ed dy A a iy 1,248,300 043,182
ijtl paty n fate (%) 87.8% 86.5%
b e § o atenty ed diys 1,095,389 815,883
Traypentand eney] hejth areservy,es Fevenle
attry Uayl ety atents (4 B°000) 371,663 268,555
Aveta e atients, endn | efped diy pireaipnentand
encla] hejth areserviyes ( 4-B) 339 329
hatma el 1 3] saf es fevepUeattry tapj et atients
F ( Ag_B "000) 64,896 48,262
Avela ¢ 11.,3'1011" S. ondn » 'y ed Chy n
. hatma eW1 3l sales( 4y B) 59 59
Total inpatient revenue (RMB’000) 436,559 316,817
Total average inpatient spending per bed-day (RMB) 398 388
Outpatients
iTUmb er § Ut atient vsis 160,015 145,696
Traypentand enefy] hejth areservy,es fevenle
attry Uayl et Ut atients ( 4. B’000) 17,831 17,044
8
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D‘Urm the ¢ Tty , er1 d i atient revenUeam Uptedt 4B436.4 mil1n,
fe fesentn an n.ta@se §37.8% as . mﬂafch #h 2016, , fmarly duet : () the n.fase
§343% nthenmper §n atintped dysarsn §f m the . nsidefale n fease §
n, atentpedk n_ nhai an nn W g ], €ratr, W g ] and4qUah Yy mn H s tal;
and(1) the n.f@se §2.6% naveta e p atints, endn _ eryed diy. yn atient revenle
n.Yasedt 839% § Urrevenlef m ., catn Ur wpedh s, #als (2016: 80.9%).

D‘ufln the ¢ ftip _erp d Ut atient revenYeam UYntedt 4 B83.6mil1n,
fe fesentn an n.fﬂscPfIZ.O% as .m, arfedw#h 2016, rmariy diet : () the n.rase

§f UL atient vsispy 9.8%; and (1) the n fease faveta ¢ Ut atints endn _ ef vei
bY 1.8%. The t  ftyn § U atent fevenUet Urrevepnle ffm _ efatp  Ur wped
h's, #als de rasedt 16.1% (2016: 19.1%), ma nly dUet Ut atient fevenUe § @eratry,
H 5 #] and_henshen @nn g #a]a,.. Untedfr| wer r fiipn fthef  efatp
revenUe

iurn the ¢ fp e d dlet the n.fase §p th natintand Ut atienty, Usmess,
revenle ff m ek &tand onelal halthate servi.cs n.tasedyy 36.4% as . m_ ared
wih2016,2a.. Untn §Y74.9% § UrtevenUef m _ efatn U wpedh s dals (2016:
72.9%), andrevenUe ff m  hatima .U 13] s3] es n.fasedyy23.4% as . m_ aredwih 2016,
a,, Unin §125.1% § UrevenUeffm _efatn Ur wpedh s #ais(2016: 27.1%).

C st frfevenle fthe € U s wnedh s #als_ Tmariy . nssted § hatma_eltia]sand
- ns'maples Used an 1 yeep enefis and ex, enses,1@sn  ex, enses, de re atipnand
am M@atpn, Anteen &, enses andtestn fees. Thew@plepd W sels § thaprakd wn §
. st frevenUeq r'the ¢ U’s wnedh s #a]s § Tthe, ef1 & ndiated

For the year ended
December 31,
2017 2016
(RMB’000)  ( s4-B°000)

hatma el 13 sand . nsYmapl es Used 131,949 103,962
Pm,l yeep encfis and ex, enses 116,085 87,060
~@sn &, onsSs 20,358 12,830
Bec re.ptinandam figatyn 29,331 17,697
Canteen ex, enses 17,401 14,018
Testn fees 9,975 6,062
thefs 18,145 19,480
C st frevenle§ r wnedh s fais 343,244 261,109




D‘ufn the ¢ fp ey dithe, st jrevenle fthe ¢ U’s wnedh s #als n.rased
t B332mil1h, e fesentn an mSfase §31.5% as . m,ared wth 2016, whh
was] wer thap the p_.fease frevenle fthe wpedh s, #als. [t Wasma nly duet : (9
the n.fe@se §26.9% n_hatma el 13 ex, enses 'datp t n.fesc n fevenle ff m
_hatma el 14] sales; (1) the n.fase §33.3% n an,l Yeepenefis and ex, enses afsn
ff m the n.fase npedk n _ eatin fthe wnedh s #als; and () the n.fase §
lasn e, ensesandde re gtinandam Mp@atin § NB192mil1nasn ffm_ nhai
v an nn W s fal, ecrair W 5 a1, qUsh uTnn H s #al and_henshen wnn
H S, fa] whih WCTCHCWIyH Ug nt . clat; pafier A‘ r] 2016, I‘E! rosonPn an n.tase §
62.8%.

AT m the | ststritUre efs e tive  hatma .clt 3] and . nsYmapl es Used 5 stil theman
Lam g st grevenle fthe wnedh s #als,a.. Untn § Y38.4% (2016: 39.8%). The
next aft 5 qn,1 Yeep enefis and &, enses, Whiha | Unted§ v33.8% §. st frevenle

fthe wpedh s, #ls (2016: 33.3%)... @sn €, enscs, U cthel wih dg‘, re,atipnapd
am Mpatin,a.. Unted§ r145% 4. st §revenle fthe wnedh g #afs (2016: 11.7%).
BPUrn the ¢ fip . er1 d the Jhap ¢ fthe . ststrU tUrema gy dlet the . fase §
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D‘Urn the ¢ fim _ef1 d theadymstfative ex, enses fthe € U ap Uptedt
NBIL8mil1n, Te IrOsontn an n.tase §31.3 % as . mﬁ,afch 1h 2016, ma nly die
t:()an ntase §42.7% § Uan,l yeepenefisandex, ensesafsn §f m the n.tase

§f Umana anent stajf (1) de re.ptinandam Mpatin ntasedyy 42.7%; and ()
n.tased, nsYtan.y ex, enses NB6Amillinmanlyarsn  mtheA-shafe fje'n
a liatin The r  fiin jtheadnnsifative ex, enses t the fevenlUe §hejth are
pUsmness fthe € U wasmanpta nedas 16.8% (2016: 17.0%), ex 1¥dn the ne ff
m,a.t §.nsYt@n.y &, ensesafsn f m the A-shate fjern , the r Min fthe
a4y nstatve &, enses fhalthartepUsness t thetevenle fheajth areylYsness fthe
€ U g1hyy derasedt 158%, mamy det : () themana anent cffiien.y fthe
€ U hadylanier haspen m,r vedwihthe &x ansin fthe € U spUsnesssale
and(1)ager_henshen , mn W s #a1 _ ened n}4ar.h 2017, #sl@sn e, onses Were
re, rded ,bst frcvcnhc

4.1.6 Finance (Expenses)/Income — Net

U fpap.e n.me nlYdes ntefest n.me §f m pank de, s#sandthe aps nf fein
exhan ¢ andthe fnan.e ex, enses n1Udethe ntefest &, enses npank 1 ans, thel sses
nffein e hap eandtheam Mpatin §Unfe. nuedfpan.sl .har e p rdatint
I n-tefm ayaples. Thetaplepd W sels § thapfeakd wn § U §pan.e n.meand
e, ense f F'the ey & pdiated

For the year ended
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4.1.7 Investment Income/(L0ss)

dUr pvesiments n. me/(l ss) . nsst fshate § nvesiments n. me/(l ss) a.. Unted
§f T Usn the qUtymeth dand ams/(l ss)afsn f*m ds, sal §1 n -tefim eqUdy

nVveskm ent. Thetayl epd W sels § Mhapfakd wy § U pvesiments n. m¢( ss) § ! the
e & pdiated

For the year ended
December 31,
2017 2016
(RMB’000)  ( 14-B°000)

hare 1 sses f nvesimentsa .. Unted

§f'Un theegUtymeh d (6,462) (6,202)
€nsa'sn ffm ds, sadl §l n -tein eqU4Y nvesim ent 350 4,541
(6,112) (1,661)

PUrp the ¢ fip 1 d the nvesiment] ss fthe € U am Uptedt p4_B61m111n

(2016: ¢1317m1f1 . manly det U yveskment] sses n Ch n qn WHe.hlap

N an nn W5 #a, handp N yBnd an ent C m_ anY, Chen dutrnn H s #al
andHag 3h uAnkcn whih Wcrca,, Upted§ rUsp thcguiy[ndh d

4.1.8 Assets Impairment Losses

;urn the ¢ Mfn » er1 d theassels m, afment] sses n.fasedt  wB19.0mil1n
(2016: 2¢B39mil1n), 'e fesentn an n.fease §389.7% as . m_ afed w ih 2016 and
n.tasedt 3.5% frevenUe fhajth.areyYsness (2016: 1.0%), manly ddet the hap ¢
fthe ¢ U’sa . Upip estmate nthepad dgt r vsin fa.. Unts re.enapleand
thet re envapl es dUry the ¢ fp e d.Thcadf!tln n,ufrcdaddﬁlnalﬂr VE1n
ipad dgt § 4B75milinas . glﬁarcd wih the 1 pal meth d addig pajly, the

n.fease fassels m_afmentl sses BEY)TIB.514 0T ¢ )HT.7514 0 T 4B 7( O T)R)TyR)TIR)T)E 5261 )T)R )7s
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4.1.9 Non-Operating Income (Expenses) and Other Gains

WUrp p- edlpy m.mee
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4111 Total Comprehensive Income

BUrn the ¢ fp ey dt @] . m Tehensive n. meattryUayjet shareh | defs fihe
C m_,anY am unlcd: H,—B49.1 mil1n, ¥e fesentn 2 de rease §28.7% as . mﬁ,afcd
w#h 2016, fmarly dlet thefll wn mn.identa] g .t Is:

1 ap n.J@ase §a T xmatqy ,¢B8.3mll 1nntdatint the I fipef fetlaxalsn
ffm,_ 0 etypYsmess fwonih U gl &g rthe e fNn . ery @

u  theex han el ss §2, 7 xmatdy yBl49milinatsn {fmthe] wef & han ¢
fate Paapst yBfrthe ¢ 1 er; @
f‘}! nst B f 2 nP 1

u an ntese §a, ' xmatdy yB75milin mnasset m afmentl ss ¥ m the
ad tin f§anewa,, Unin estmate nthepaddgt r vsin fa.. Unis e enaple
and therre emap es; and

V. non-, c@in ex ense §4, T xmatdy 4B67milin ffm ds sa fthe
de. tatin §_hln yhyedia Ara.
S

Bealse ftheay

16



c mb,’ldcd“!fﬁ et 15 haselq w ks §BUYsness Center fw—onﬂ\ UK her
w#dUatinygecaCenter

A ddress Utheast , fper fw_cnih UH | her - dU a1, nigca
entef, Chashap _treet, . ensh Y Ciy, Zhg gn

5 w
f vpn.gthe C

| o | o
— tpYmper [ ¢ 0 (2012)1LT . 3-289403
Intefests fthe ¢ U 75%
_apdara (A, T x) (Sq. m.) 6,602.26
T @] § tat@ (A Y x)( q.m.) 30,557.34

N

e C mmer.gl, ffrecandh tq
_fa e C m_ldedapda ¢ ted
N B ‘
Cmidin die Tune30,2017

4.2.2 Accounts Receivables

As fic,qnbgf 31, 2017, thepalan.e fa.. Unts fe.enaples am Untedt W-B232.2
milin@s fBe.anper31,2016: 1B142.9mll1n), thepalan.e f§a.. Unts fe.enayl o
§ FhaltharepYsnessam Untedt 10 B220.1mil1n, ¢ fesentn 4n n.tase §54.0%
as .m afedwihthat §Be.anyer 31, 2016, fmariy diet Urrevenle fhethare
bUsmess n.faseddiry the ¢ nip » er1 dag , m_ aredwih2016.

PUry the ¢ fp ey d thea,, Unts re.envaples tUry ver diys gthe € U s
h@llh)rcbusnOss WCYPC121 dl}’s (2016: 117(h}’s).

4.2.3 Other Receivables and Prepayments

As f'\Cme er31,2017, therre enapl esan q Te aym ents de rasedt WB54.6milin
(as §@e.anp er31,2016: B77.0m il 1n).

17



4.2.4 Investment Properties

As flc,qnbcr31 2017, thepalan.e § nvesimeont T
fBec.any et 31, 2016:

milin (as

. cties am Untedt 1 B128.6

NB722mil1n), fg,} fesentm _ hasel w ks f

BUs ness Center fwonih Uk, hcfwdu)llm#cacont‘cf(,’;,l&élpi&d hascD ks

§BUsness Conter Qu t 11;,.)11c1dbyw ensh U ¢! & BUry the ¢ fip
Wasn singrant .han e nthep £ vl §fnvesiment  r
Utthe detals § Ur pvesiment T

Invesiment T ety

A ddress

— tnYmper

Intclests fthe ¢ Y

_andare (A fx)(_q m.)
T @] § rara (A,
.m.)
(Sq
tsa c

yrhdthera jrech 1d r eny

rx)

w
1 d there

P
Lefties. Thefll Wi gl esds
L ettes diry the ¢ nnr ery d
ensh UH her

hasc[w ks f§BUsmess Center fyw

Pg.dll,atl nica Center 3p & 4p

Utheast , Iper fw_cnih UK her dU a1, nica
entef, Chashan_ tred, .- ensh UC1y, Zhg an .
>

the C
P

won €Y n (2012) 3290617, (on €U Y n (2012)
N - 3-290604, (on €U Y n (2012) . . 3290602, yyon
€Y n (2012) . 3-290616, Zhe (2017) Womh u
LT, e Ths I 0136790, Zhe(2017) gyensh Ut ey
f1hs . 0136791, Zhe (2017) gy-ensh U, r crty 1 his
N - 0136792, Zhe (2017) Won,h uor cny r1hts g
0136793

* W rVn,C,

75%
3,722.29

12,854.06

N n-Tes 1dent 8]

*aturc ftheland 5 state wpedjand the &, fy dite §
theland Use 11 ht 5 ‘aplary 29, 2043, andthc r etties
areffech | d r efies
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Invesiment T erty . hasCDW_ ks §BUsmess Center fw—onih UM, her
gﬂdu‘atln}#_cacontcr(z.lt 11w

A ddress Utheast , Ipef fw_onih U her 5-dU aty nica

enter, Chashan tredt, ooonsh UC1y Zhgen _ T vn.e

b P “V
the C

P

— tpYmper won ¢! Yyn (2012)F . 3-289403
WW
Intefests fthe ¢ U 75%
W n

_1agpdudch (Al SLEDE qm)  6,602.26

T @ § rara (A, rx.) 11,850.34 N
ITI7§.463)sTB (398342 0T & )378339 T d)0SHAS3 §T & )388.342 0T & )378.339 B T d7278.453
N

- c C mmer.#l, fir.candh tq
w
yhdhera jrech 1d r ey atWre fthejand s state wnedjand the ex, 1y dite §
thpdan ¥ chialn nl ¥
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4.3

4.2.8 Other Payables

As f§Be.anper 31,2017, ther ayaples n.tfasedt B99.8milin(@s fBe.anper
31, 2016: ¢B38.9mil1n), manly diet the m.fease f_ ayaple m fdatint the
&, ans1n, T et fwomh Wan nn g fal.

»

Liquidity and Capital Resources

Thetayjepd W sets § th the nf fmati n as extra Jded §r ;m the . ps [1dted ash § w
statan ents fthe ¢ U § rthe erf; & ndiated

For the year ended
December 31,
2017 2016
(RMB’000)  ( s4-B°000)

et Ash enclatedf yy _ efatp a_tiviies 81,499 49,867
N Ash Used p nvestn a_tivies (223,628) (92,788)
JL‘__C' Ash (Used )/ enctatedff m fnan.n 2 tivies (21,900) 69,080
et ( de rease)/ n.fease n Ashand ash eg'nal ents (169,625) 38,706

4.3.1 Net Cash Generated from Operating Activities

)‘Urn the ¢ ftpn _ ery d net ash eperated 41 L catp a tiviies am Uptedt
}#le.smuln,f,rnrlarly ~nsstn fnd_ U §i § 14B47.8mil1nandadUsiments
frderestin §, ¢ ey lantandegUyment § B18.6mll1n Chin s n W kn
2, #a] reslted n ash Ug wo§ yBI019mllin gehad ash U w § 1. B47.6
mil1natiryUaplet  Urvar; Ustaxes aid

w

4.3.2 Net Cash Used in Investing Activities

Durn the ¢ fin e dpe ashUsedn nvestn a_twiiesam Untedt 1-B223.6
mil1n, , T'marly ady 3B2089milin§ ¥, Uhasn ey, jantand ¥ ment,
nludn theam Unts a1df§ rren vatipandy rade iy ensh u\ an nn ¥ s, a4,
LUrhaspy _r ey §Can nany, an nn ¥ 5 #a] andren vatin fjc'ls f_ henihen
oun W @l and®an sh U #nn W s #af;andtheam Unt ¢B605m?11n ad
f I pvesimentasamn Y1y shﬁYCh 1 der.
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44

4.3.3 Net Cash Used in Financing Activities

BUrpy the ¢ mp » ef1 d pet ash Used p fnan.n a2 tiviies am Untedt B21.9
milin,, 'marly det pagky T wn s § 4B90.Omilin, ficdtn thefeayment §
bank and thefy I w5 § WB107.7Tm il 1 n.

4.3.4 Significant Investment, Acquisition and Disposal

The ' U hadn singfrant nvesiment, 2 qUs#in ¥ dg s3] diry the ¢ fip

ery d
|

Indebtedness
4.4.1 Bank Borrowings

As f‘c,qnbd3l, 2017, thepalan.e fpankp ™ Wn s fthe € U am Untedt
HTB2OO.O milin(@@s §Bec.anper 31, 2016: ,p#B216.7 mlil1n), TmarlyatiryUay] et
the n.fase § yB90.Omll1nsh Mtein pankp T Wi s, ffscitn f¢ayment fthe

barkp ™ Wn s § yB106.7mil1n

4.4.2 Contingent Liabilities

As f§Bec.anp 31,2017, the ¢ U hady . nin entlsyltes ¢ Yataptees that w Yd
haveamaters] m a.t nthefnan.gl, stin ¥  e@tin fthe ¢ lf

4.4.3 Asset Pledge

ywonih U@ dhadjed edgs v enies haser §BUsness Conter fypoqsh UHi her
w®MatinycaCete, n fv I §Zheshan Bank § Fpankl anandas §Be.anper 31,
2017, thepalan.e fthep I wn am Untedt 1\ B40.0m il 1n.

4.4.4 Contractual Obligations

The . nifa ] pliatin fthe € U Tmariy . nssls § , @ln [@seafap anents.
As fBe.anper 31, 2017, the jUtUrea  re atem mm'Ym l1e@se_ayments Undef n n-
2n_dlapl el @sea Teanents Wefe 1 B334.2mil1n.

4.4.5 Financial Instruments

SAnan.fl nstfments fthe € U | nsst fa.. Unts fe.envaple avajaplef -saj e

fnan .8l assdls, thef fe.enaples, ashand ash eqUmal ents, pank p Y Wi s, 4., Unts
Layapleand ther ayaples. TheC m_anY'smanda anentmana e andm nt fs these
ex, sWest ensUreeffe.tivem @sUesare m lanented na tmdymanner.
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4.4.6 Exposure to Fluctuation in Exchange Rates

The g U de sis.ctan f§is fnan.#l asscts n § fe1n UTen.ies, Whhmanly nvive

Igks §4U.tYaty ns n the ex hap e tate f‘i D a anpst }#B, The ¢ U 5 e, sedt
frein ex.hap efgksa.. rdy 1y.

As f‘C.and3l, 2017, the € U hasn t Usedapy dernative fnan. 8l nst™Yn ents t

hed ea anpst #s ex, sUret Utfen.y rgks. Themana anent f§theC m, anymana s the
LUren,y fekspY 1 sdYm nt 'n them vanent fthe § fein Uten.y fates, andwii
-nsiderhed n a anstsinigiant § fern Uren.y ex, sUessh Y dsU hpeedarse

4.4.7 Gearing Ratio

As §Bc.anper31, 2017, the ¢ U s a@rn fty (t @] o1 ties dividedyyt ta] assets)
was34.3% (as §Be.anp e 31, 2016: 35.1%).

4.4.8 Employees and Remuneration Policy

As f » c.anp ¢ 31, 20330 T4l 3T Aeapes- ") 0, & yhy R iaH) T e k. C M apBan (On-tg )/Hrcn‘ 9
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5.2 Dividend

TheB ardre, mmondsthc a¥ment fthe T schnalD1V1dmd Ubjctt thea r vl §
the r scdgnal IlV1dq1dbythc harchrl ders at thcAﬁu_t bchqd n”Unel3, 2018 the

: ch..nalllvldondv\ubc dsébutcd n Ta U’ U[y13 2018 t the hateh 1 dets wh se
nﬂﬁ[oniV% nthefe stef fmanp s §theC m, any n Tupe2s, 2018(t%c Record Date_"0 T, &)T;B.279 0
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Uithe ndividia] hjders §¥_haresareM n\ n  ryaalresidents rresidents fthe
. Untties whih hadapa fccd‘lasx ute §10% § Fihe Ash dvidendt than wihthe C Upder
the rq evant tax a feanent, the C m_ any sh Y dwihh [ dapd ay pdvidia n,rmctax n
pchal§ fthetqdevant_hateh [ defsata tate §10%. h Y dthe ndividia] h (ders §¥_ hares
peresidents fthe . Untries whih hadapa reedtax™ate ] ess thap 10% W #h the Up der
therq evant tax a fean ent, theC m_ any shall w#hh 1 dand ay ndivid%) n. mctarx np chal §
ftherqd evant_ hareh | defs ata tate §10%.\Yn that ase ftherdevant ndividia] h ] ders §
H_hares w sh§ fe]Jam the ext@ am Unt wihhq d dUet thea [1atin §10% tax fateg the
c bfn any Ana, 1Y f Ftherdevanta reed rejerents] tax teakpent  r videdthat the rq evant
hareh | defs s4ym # the eviden e fegUedyy then ti.e fthetaxa feanentt C m, Utelshare
ny n Invest ¥ efvies . mied TheC m any Wil assst Wih the tax Teflndagter the
a_rw fthe.m, Senttaxalth ray. h Ydthe ndvidial h | defs §H_ haresy erosdents §
the , Untries whih ha C‘lana recdtax tave §f ver10% v Y1 ess than 20% Wbih the C\Undcrthc -
1 ¢ H96 30RO TS RO0B TORY Y G QB T RO T R e R BRSO TIR)T; d044 BBC, 2708 570.01B(THR)T
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10

11

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF LISTED ISSUERS

TheC m, any hasad tedthey, dq C deasa . de §.ndut §theCm,anY 1 #s
Bict s and U ervg 157 se Uriies tansa 41 ns. Mavn mades, c.fi. engUfy fajl Biet &
and_U ervg brs ftheC m_any, the® et fsapdthe_ U efvg s ftheC m, any have
-m ledwihthergUredstandirdset Ut pthey, dq € e diry the ¢ rnnP ery d

IMPORTANT EVENTS AFTER THE REPORTING PERIOD

_aveas dg] sed pthe afa 12 hheaded , 1 nifrant wvents 3, ve thefe s n m, Mant
bcvon'lsajtcrthc e My ey dit the dite Ethsann Uy .an ent.
- P

AUDITORS AND ACCOUNTING STANDARDS

The fnan.#l satanents fthe € U § rthe yar endedPe.any er @
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12.2 Change In Accounting Policies

In 2017, thexgnstty famnan.c f'hCP C fdcﬂscdthc A.. Untn tan(hfdf rBYsmess
sntel fscsT 42 N JUtent Assels f'ls sal € UsHqdygr alcandbs ntnled
9 cfaty ns’, fcvscd A..Untn _tapdrdy lVBusanss sntel Ises g - 16 €& ve'nm ent
€ants’ apdthe, C 1 Yar nAmOnC}nentt4 fmals §anan.sl_tatanents f €onctd] ndistry’
and s nter refatin (Cay Y1 2017 30). The §nan. 8l statcm%nts are reared pa,, rdip.e
wihthea, vestandrdand g Yarandm a tsareasfll ws:

Impacted
Content and reason for financial
change in accounting policies statement item Amount of impact

For the year ended For the year ended
December 31, 2017 December 31, 2016

The €' U n.Uded the dthel aps 9,417,463
vefnm ent  Tantsp, Y the yar
endedDe.any e 31, 2017 that Ny 1, Stn (9,417,463)
rqatedt rdpary | Urge § n.me
bUsmess m ther ams. The
. m, atatve fnan,gl statqn ents
f§ r'theyar endedBe.any er 31,
2016 sn trestated
The ¢ U mpjlUdedthe ans/ . ss& n 505,331 115,556
1 sses ' m dis, sal §fxed ds, sal
assets and mtan plcassels § 1 fassdls
the yeat ended De.any e 31,
2017 m assets dis, sal ams/ ~ L clatp (505,331) (115,556)
l ss¢s, the . m_ atatve fnan .8l X, onsCs

statam ents § ¥ the year epded
De.anp e 31, 2016 s adUsted
faf 5 etivgy.
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12.2 Consolidated Annual Financial Information

TheC ns 11bted AnnYl anan.#lInf matin fthe ¢ U rearedpa_, rdip.ewihthe
Chmna A.. Untn _tandrdg rBUspess sntel Tses sset Uas 1l Ws:
S

1221 Annual Consolidated Income Statement

For the year ended
December 31,

2017 2016
RMB 4B
1. Revenue 666,435,528 415,408,969
_6ss:C st fsales (449,331,902) (272,071,264)
TaxesandsUr hat es (9,780,313)  (1,169,328)
din anddsiry Uy g ex, enses (1,752,173)  (3,144,314)
eneta] anda 4y nstative ex, enses (91,754,247)  (69,855,467)
JAnan .8l (X, ;ses)/ n. mend (24,262,625) 24,764,573
Asset m_ 2 finentl sses (19,104,920)  (3,902,289)
Addynvesim entl sses (6,111,760)  (1,661,152)
InlYdn :_ hate §] sses §
ass Lot (6,461,760)  (6,201,867)
. ss& n dl;, sdl fasscls (505,331) (115,556)
$the! aps 9,417,463
Operating profit 73,249,720 88,254,172
Add N0, S®tn n.me 9,814,600 8,567,750
. ,clatn e, ons6s (13,201,645) (4,683,423)
Total profit 69,862,675 92,138,499
. ess:n. metax &, onses (22,026,917)  (26,587,505)
N fi 47,835,7 4
et profit ,835,758 65,550,99

%a%mlmmﬁfr &Tmlc BTR 1K ﬂ“(t )/Q_C[D 1256 IBD mB9.528 O |XW _anK an (m_“E

ntnn _ elatip 65,358,994

B 5. n9909

47,835,758
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1222 Annual Consolidated Balance Sheets

December 31, '\C‘an eril,
ASSETS 2017 2016
RMB B
Current assets

Cashatpapk and p hapd 279,334,159 496,614,542
A .. Unts Fe.enapl e 232,179,323 142,938,440
Wthef fe_enap os 43,447,939 54,672,733
Adwapn est sU iefs 11,132,676 22,283,987
Invent Tics 23,532,469 162,827,694
CUfent | Min fn n-.UTentassds 12,688,704 12,688,704
Total current assets 602,315,270 892,026,100

Non-current assets
Avajapl e f-sa] € fnan .8l asscis 50,000,000 50,000,000
—~ n -1¢m &g Y14y nvesim ents 89,683,865 22,429,070
Invesiment t  eftges 128,568,963 72,191,872
Axcdasses 502,649,528 97,666,540
ConstfUtinm, ! fess 22,290,670 198,066,153
Intan plcassds 151,842,863 125,865,371
¢ dwil 4,823,557 8,533,389
~~_n -teim _ Tea dex, enses 96,335,653 88,855,792
Dejerrediax assets 22,571,944 20,300,383
dtheln p- WTrentassels 19,318,211 27,447,253
Total non-current assets 1,088,085,254 711,355,823
TOTAL ASSETS 1,690,400,524  1,603,381,923
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December 31, Be.anp 31,

LIABILITIES AND OWNERS’ EQUITY 2017 2016
RMB B
Current liabilities
_hteiny T wn s 90,000,000 30,000,000
%., Unts  ayapl e 83,787,338 43,271,014
Adwan es ff m .Yst mefs 7,511,284 71,147,900
sm,l Yeepencils aYayle 23,714,318 19,552,350
Taxes ayayle 34,912,381 41,195,655
Othel ayapl es 99,79
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1223 Annual Consolidated Statements of Cash Flow

Cash flows generated from operating activities
Cashre.evedfrmsales § & ¢
fendern  fservies

Cashre.evedrqatpy t thet efatn a tivies

Sub-total of cash inflows

Cash_adjr  dapdservies

Cash_aidt and pyehal§ fan,l yees
ayments ftaxesandsUr hat es

PCashﬁaldrclatn t ther eatpn a tiviies

Sub-total of cash outflows

Net cash flows generated from
operating activities

Cash flows used in investing activities
Cash re eived ff ;m dsﬁ sal f§ nVeskm ents
~d ashre.ewvedfrm ds 53l
thef] n -teim assds
o #sh re.eved i m ds, sal
fsYsidaties t ther Updettak s
Cash re evedrdatpy t  the pvesin a tiviies

Sub-total of cash inflows

Cash_adi a,qUFCchdassdsand
thef] n -tefm assels

Cash_adt a qUfe nvesim ents

o #sh, a1t 2 qUstin fs'hsideriesand
ther Uy detak n s

Cash:,aldfdaln t thef pvestn a tiviies

Sub-total of cash outflows

Net cash flows used in investing activities

30

For the year ended
December 31,

2017 2016

RMB B

502,692,532 415,653,362

35,442,492 28,832,288

538,135,024 444,485,650
(172,416,737)  (168,939,165)
(158,956,031)  (118,573,469)
(47,590,827) (25,779,704)
(77,672,510) (81,326,450)
(456,636,105)  (394,618,788)

81,498,919 49,866,862

5,675,000 1,075,000

— 2,039,728

— 1,500,000

310,446,972 256,999,636

316,121,972 261,614,364
(208,923,550)  (183,852,005)
(60,498,286) (71,708,000)
— (280,995)
(270,328,000) (98,561,000)
(539,749,836)  (354,402,000)
(223,627,864) (92,787,636)




Cash flows (used in)/generated from
financing activities
Cashre.evedfm 2 #] . nt'p Y1 ns

For the year ended
December 31,

IniUdp : Cashreewvedfr m 2 ]
.nfpUinspyn n-. ntf il n

shareh | ders fs%sldﬂrws

Cashre.eivedff myp T wnp s

Cashre_eivedrdatpy t  thef fpnan.n 2 tiviies

Sub-total of cash inflows

CashTe ayments fp, ™ Wn s
Cash_ayments § T ntefest ex, ensesand

dgtry Ut o § dividen & rorfis
Cash_ay¥ments 'datn t thel fnan.n a.tivies

Sub-total of cash outflows

Net cash flows (used in)/generated from
financing activities

Effect of changes in foreigh exchange rate

Net (decrease)/increase in cash and
cash equivalents
Add Cashand ash egY1val ents

atpe mnn  ftheyar

Cash and cash equivalents at end of the year

31

2017 2016
RMB B
27,020,000 9,200,000
27,020,000 9,200,000
90,000,000 160,000,000
300,000
117,320,000 169,200,000
(107,650,190)  (67,496,810)
(27,084,188)  (18,260,000)
(4,485,351)  (14,362,579)
(139,219,729)  (100,119,389)
(21,899,729) 69,080,611
(5,596,209) 12,546,534
(169,624,883) 38,706,371
407,163,542 368,457,171
237,538,659 407,163,542




1224 Annual Consolidated Statement of Changes In Equity

Equity attributable to owners of the parent company

Non- Total
Share Capital Surplus Retained  controlling owners’
capital surplus reserve garnings interests equity

Balance at 1 January 2017 73,040,000 795604861 18548942 121190550 32,985,630 1,041,369,983

AL - - — 49070774  (1,235016) 47,835,758
Ca ] , ntfyUinpy

nn. ol o shateh | defs - - — — 27020000 27,020,000
_hatepased aym et — 412,805 - — - 412,805
“Mhefs — 12226520 - —  (108251) 12118269
AT Hing !

sUr | Us reserve — — 5161070  (5161,070) — —

r gt dgtry Uy

U eglty vnds - - —  (18,260,000) — (18,260,000)

Balance at December 31,2017~ 73,040,000 808244186 23710012 146840254 58,662,363 1,110,496,815

gqui}’ﬁllrbuﬂblcl Wpels flhcﬂafqll_myﬁny

NI T 1]
_fare Ca, U daped oifin Wy’
Ab? fa] sUr 1Y% bfosCfVC ann s nierests )]

Balance at 1 January 2016 73,040,000 797,510,642 11,343,566 77,824,436 2512383 962,231,027

AR 68831490  (3,280496) 65,550,994
Ca fal , ntfyUingy

non. ol o shateh [ defs 9200000 9,200,000
_harepased aym ent 2311,135 231,135
“dthets (4.216,916) 15,946,066 11,729,150

BYness . mpnatin nvivn
entel Txesn U der , mm n

. nif] 8,607,677 8,607,677
At Tsting!
sUr [ Us Teserve 7,205,376 (7,205,376)
r i dgtry Uy
ety wnels (18,260,000) (18,260,000)

Balance at December 31,2016~ 73,040,000 795,604,801 18,548,942 121,190,550 32,985,630 1,041,369,983
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12.3 Notes to the Consolidated Annual Financial Information prepared in accordance with the

China Accounting Standard for Business Enterprises

1231 Accounts receivable

BUc i m rqated ares
BUcq m thid ares

b
> Oss:P r vsinf 'paddgts

December 31, Be.anp 31,

2017 2016
RMB B
2,250,000
245,277,585 151,042,945
247,527,585 151,042,945
(15,348,262)  (8,104,505)
232,179,323 142,938,440

Thea n  fa.. UntsTe.enapicas §Be.anper31,2017and2016 sanalysedas §11 ws:

v\rﬁhnl yar
1-2yeals
2-3yearls
dver3 yealy

A..tdp t the @ U steins fpYsness, allpllsare ayapiel n ssUed

1232 Accounts payable

31 December 31 Be.anp ef
2017 2016

RMB B
215,379,873 137,552,824
29,274,942 10,835,771
2,441,995 2,211,065
430,775 443,285
247,527,585 151,042,945

As f'C,Q‘nb er3l, 2017 and2016,thca n 4ndlyss fa.. untsﬂa}’ablc sds §1l Ws:

Wﬁh n3m nths
3-6m nths
6-12m nths
1-2years
2-3yeals
dver3 yeafls

33

December 31, December 31,

2017
RMB

42,078,771
7,390,442
20,557,648
13,579,346
27,315
153,816

2016

,A#B
39,665,783
2,933,736
223,574
103,052
344,869



1233 Revenue and cost of sales

evenle ff m ma npYs nessos
evenleff m thefyUsmesses

C st fsdles f mmanpUsnesses
C st fsdles ff m thefpUsnesses

Revenue and cost of sale from main businesses

» hatma el 1,3 sa] es
Treaky entsand eneta] hesjth areservy.es
MAnd an ent servi.e fee

34

For the year ended
December 31,

2017 2016
RMB 1B
546,561,325 410,447,911
119,874,203 4,961,058
666,435,528 415,408,969
354,933,687 270,663,677
94,398,215 1,407,587
449,331,902 272,071,264

For the year ended
December 31,

RMB i-B
Revenue C st fsda]es
from main ff mman
businesses bUsnesses
130,681,392 107,405,332
389,493,815 235,838,816
26,386,118 11,689,539
546,561,325
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For the year ended
December 31,2016

RMB ;,LB
Revenue C st fsales
from main ff mman

businesses bUsnesses

hatma el 13] s3] es 105,905,729 86,970,397
PTfCﬂ'm entsand enefa] heajth areservyes 285,599,012 174,138,929
MAnd anent servie fee 18,943,170 9,554,351

410,447,911 270,663,677




1235 Income tax expenses

CUrtent 1, m ctax
~
PDejerred . metax

For the year ended
December 31,
2017 2016
RMB B

30,123517 32,874,281
(8,096,600)  (6,286,776)

22,026,917 26,587,505

Thefe, n.i#tin f m n.metax a Yatedyased nthea [1apletax fatesandt w]
LT fi_Tesented p thestatanent § . m, fehensive n.met the n. metax &, enses s

Istedyd w:

r fiyef retax
s b

In. metax &, enses 4] .Yatedat the efje.t
tax fate §25%
#X, onsesn ! dedi 1ple§ fiax Ur ses
AdYsiment §n. metax
In.men tslyett tax
Tax effet fUnfe. nsediax] sses
Tax effet §Unfe, nschQnﬁ tary diggeren es
i?tl mtin §, Tevi UsUpre, nsediax] sses

In. melax & onscs

36

For the year ended
December 31,
2017 2016
RMB B

69,862,675 92,138,499

17,465,669 23,034,625
3,741,704 2,394,514
579,395 (320,322)
(42,417)
415,248 1,478,688
207,837
(340,519)

22,026,917 26,587,505




1236 Dividends

¥n14a1.h 23,2018, theB ard r = seda §pna] dvidend § 14 B10,956,000 § f the yaar

endedDe.any er 31, 2017, whih s 2l Matedpased g 73,040,000 ssYedshates fthe

C m,any as at Be.anp ot 31, 2017. The_ r  sed dividen d 8 GOTdOyARETEY . C K (m)TYA.786 0 T T ¢
P o e b

37



13 DEFINITIONS

A€y

AUdiC mm ftee”

Bern ohn s #a_”

B ard f' fc,t rs_” r B ard_”

€an ndny 4n nn s 2"

€hen duﬁfnn H s tal”

Chen duﬁrnn Wﬂfd_”

€h n gn He.htay
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